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E.O. 11652: N/A 
TAGS: EFIN, EG 

SUBJECT: NEW SALE OF DEVELOPMENT BONDS 

REF: CAIRO 14505 

1 . ACCORDING TO PRESS SOURCES, MINISTRY OF FINANCE HAS JUST 
COMPLETED DRAFT LEGISLATION AUTHORIZING SALE OF $500 MILLION 
HARD-CURRENCY DEVELOPMENT BONDS. THIS ISSUE WOULD SUPPLEMENT 
$200 MILLION IN DEVELOPMENT BONDS AUTHORIZED LAST SPRING. 

2. COMMENT: AS PREVIOUSLY NOTED, EARLIER BOND ISSUE MET 
SUBSTANTIAL RESISTANCE FROM PROSPECTIVE BUYERS (ACCORDING 
RELIABLE LOCAL SOURCE) AND SECOND TRANCHE RELEASED LAST 
WEEK NOT YET FULLY SUBSCRIBED (REFTEL). GIVEN INITIAL 

LACK OF SUCCESS THUS FAR OF FIRST ISSUE, ADDITIONAL 
OFFERING TO INVESTORS MAY BE PREMATURE. 
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